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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 15 day of October, 2008, between Rick L. Leroy and wife, Angela A. Leroy Lessor (whether one or more), 
whose address is 8958 Hialeah Circle N., North Richland Hills, Texas 76180 and XTO Energy Inc., whose addressis: 810 Houston St., Fort 
Worth, Texas 76102, Lessee, WITNE ETH: 


1. Lessor, in consideration of ten dollars and other valuable Consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling raining and operating for, Producing and owning oil, gas, Sulphur and all other minerals (wi ether or not similar to 
) 5 aid land, lay pipe lines, establish and utilize facilities for surface or subsurface 

disposal of salt water, construct toads and bridges, dig canals, build tanks power Stations, telephone lines, onployee houses and other structures 
ions in exploring, drilling for, producin , treating, storing and transportin minerals produced 

from the land covered pereby OF any other land adjacent thereto. The land covered | hereby, herein ‘alled "said land," is focated in the County of 
i 


0.274 acres, more or less, out of the O. Rumfield Survey, Abstract No. 1368, and portion of D. Moses Survey, Abstract 1150, and being Lot 8 
Block 2, of Flamingo Estates Addition, an Addition to the City of North Richland Hills, Tarrant County, Texas, according to Map or Plat 
thereof recorded in Volume 388-166, fc 6, of the Plat Records of Tarrant County, Texas and being those same lands more particularly 

e ith Vendor’s Lien in Favor of Third Pa dated June 26, 2080 from 
Company to Rick L, Leroy and wife, Angela A. Lero recorded in Volume 144 Page 277, Deed Records, Tarrant County, Texas and 
uding streets, easements and a lleyways adjacent thereto, and any riparian rights, 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 
herein, on the surface of said lands, However, Lessee shall have the right to pool or waitize said lands, or Part thereof, with other lands fo comprise 
an oil and/or gas development unit. It is the intention of Lessor to allow Lessee to explore for oil and/or fas without using the surface of Lessor’s 


land for any operations, This clause shall take precedence over any references to surface operations contained within the Preprinied portion of this 
e, 


This lease also covers and includes, in addition to that above described, ali land, if any, contiguous Or adlacent to or adjoining the land above 

‘ imi x title or unrecorded instrument or (b) 
as to which Lessor has a preference right of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more 
complete or accurate description of said land. For the purpose of determining the amount any bonus or other payment hereunder, said land shall 
be deemed to contain O28 ‘4 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and ail tights and options hereunder, 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shail remain in force for a term of 3__ years 
from the date hereof, hereinafter called primary term,” and as long thereafter as Operations, as hereinafter defined, are conducted upon cad land 
with no cessation for more than ninety (90) consecutive days, 


3. As royalty, Lessee covenants and agrees: 2 To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 

equal 25% "part of all oil produced and saved by Lessee from said land, v1 ti i 
posted market price of such _ 25% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either 
case, to bear_25% _ of the Gast o! eating oil to render it marketable pipe line oil; (6) To pay Lessor on ges and casinghead gas produced from 
said land (1) when sold by Lessee _25% “of the amount fealized by Lessee, computed at the D 
said land or in the manufacture of gasoline or other products, the market value, at the Mouth of the well, of 25% of such gas and casin head gas; 
(c) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, vell 

essee's election, except that on sulphur mined and marketed the royalty shail be one dollar ($1.00) per long ton. If, at the expiration of the 
pamary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any Portion thereof has been 
pooled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in | 
were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 
occurred, Lessee covenants and | aorees to use reasonable diligence to broduce, utilize, or market the minerals Capable of being ] produced from 
said wells, but in the exercise of s , ; i ordinary lease 
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to 


during Such time there are no operations on said land, then at of before the expiration of said ninety day period, Lessee Shall pay or tender, by 
check or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby, Lessee shall make like Payments 


of payment would be entitled to receive the royalties which would J is lease if the wells were Producing, and may be deposited in 
such bank as directed by Lessor, or its Successors, which shall continue as the depositories, regardiess of changes in the ownership of shut-in 
royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more barties are, or claim to be, entitled fo receive same. Lessee may, 
in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to sui 
ties or Separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment hereunder may 

By check or draft of Lessee deposited in the mail or delivered to the pany entitled to receive paymen’ 

Of before the iast date for payment. Nothing herein shall impair Le: ; J 
assignment of this lease in le or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally 
a8 tO acreage owned by each. 


4. Lessee is hereby granted the right, at its 0 tion, to pool or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other rane lease, or leases as tlany or ail minerals or horizons, so as to establish units containing not more than 80 surface acres, 
plus 10% acreage tolerance: provided, however, uni , OF @ : 
any one of more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 

1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liqui 3 in the subsurface reservoir, (3) minerals produced 
‘om wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 
time established, or after enlargement, are permitted or fequired under an ; foyemmen 
ular location, or for obtaining maximum allowable from any well to be dri uch ur H is , 
enlarged to conform to the size permitted or required by such governmental order or rule. Lessee shall exercise said option as fo each desired unit 
by executing an instrument identifying Such unit and filing it 
al 


for all purposes of this lease even though there may be mineral, royaity, or leasehold interests in lands within the unit which are not effectively 

ed of unitized Any operations conducted on any art of such urviged land shall be considered, for all Purposes, except the payment of 

fk lease ghere shall be allocated dio mn) that ered, by this pease sathin ¢ gach sud unit {or 
ith it if this | arate tracts within unit) that proportion of the total luction of iz 

to each separate tract within the unit if this lease covers sep: é 1 proper aces fal ee oq (er in each eee 


considered for all purposes, including payment or delivery of eopalty, overriding royalty and any other payments out of Production, to be the entire 
reduction of unitized m fan jin tl ¢ € 
he owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this pa agraph or of 
shut-in royalties from a well on the unit shal satisfy any limitation of term Tequiring production of oil or gas, The mation of any unit hereunder 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease including, without 
limitation, any shut-in royalty whi may become payable under this lease) ee parties Owning interests in land covered by this lease and 


such unit. Any unit formed may be amended, re-formed, reduced or Grlarged by Lessee at its election at any time and from time to time after the 
iginal forming thereof by filing an appropriate instrument o! record in the pul : . Subje 
oem ths paragraph 4, 3 unit ones Pstablished hereunder shall remain in force so long as any lease subject thereto shail remain in force. If 
his lease now or yalty int € 
ll be implied or result merely from the inclusion of such Separate tracts within this lease but Lessee shall never ineless have the right to 
pool ar tile provided in this ‘aragraph 4 with consequent Mllocation of production as herein provided. As used in this paragraph 2 the 


words "separate tract" Mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
part of the leased premises. 


6. Whenever used in this lease the word "operations” shall mean Operations for and/or any of the following: reparing the drillsite location 
and/or access road, drilling, testing, Completing, reworking, Fecompleting, deepening, sidetracking, plugging back oF repating of a well in search 
for or in an endeavor to obtain orody ion of oll, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities. 


7, Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures laced on said land, includi the right to d 
and remove casing. No well shail be drilled nearer than 200 feet to the house or bam ‘now on Said ‘ened without the consent of ie Leseor ese 


shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of an party hereto may be assigned from time to time in whole or in part and as to anv mineral or horizon, All of the 
covenants, obligations, and considerations Of this lease shall extend to and be binding upon the parties hereto, ther heirs, successors, assigns, 
fans. No change or division in the Ownership of said land, falties or other moneys, or ani bart thereof, howsoever led, 
yigations or diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement 


tecords and Proceedings, transcripts, or other documents as shail be Necessary in the opinion of such rei 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not Pomplied with all its obligations hereunder, both express and implied, Lessor shall notify 


Canceled for any cause, it shall nevertheless remain in force and effect as to (1 Sufficient acreage around each well as to which there are operations 
fo constitute a drilling or maximum allowable unit under applicable vermental regulations, (but in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 


require; and (2) any part of said land included in a pooled unit on which there are Operations, Lessee shall also have such easements on said land 


entire and undivided fee simple estate (whether Lessor’s interest is herein Specified or pat) ¢ r no interest therein, then the royalties and other 
moneys accruing from any part as to this lease covers less than such full interest, sh. r N 

therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease Whether 
Or not owned by Lessor) shall be paid out of the alty herein provided. This lease shall be binding upon each party who executes it without 


11, If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule of regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 
reasonable contro! of Lessee, the primary term hereof shall be extended until the first anniversary date hereof pecumng ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such del jay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor's Nights in and to any existing well(s) and/or wellbore(s) on said 
land, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing weil and/or wellbore shall be 
deemed the same as drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a we which has been drilled and Lessee intends to frac shall be deemed a weil capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


15. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, 
to extend the initial three 3) year primary term for a second two (2) ear term. This option may be exercised anytime during the initial 
rimary term by delivery o1 payment of ari additional bonus of $20, 06 60 per net mineral acre. The bonus payment shall constitute notice 
C Lessor of exercise of the option. tn the event Lessee elecis fo exercise this option and makes the bonus payment provided for above, 
then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


LL. this 4nstrument is executed on the date first above written, 
LESSOR: Angela ry Foy 


LESSOR: Rick L. Leroy 


STATE OF ___ TEXAS } 
}ss. 

COUNTY OF___TARRANT } 

This instrument was acknowledged before me on the 18 day of _October, 2008 by 


(ACKNOWLEDGMENT FOR INDIVIDUAL) 


; a le . 
_— Signature ~— 7 KA 


SUSAN A. DARBY 
Notary Public 


Sind AD, 


STATE OF TEXAS 


My Comm. Exp. Apr. 24, 2012 Printed 


Seal: 


